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Introduction

Model Book:  High Tight Flags 1915 - 2020
The High Tight Flag (HTF) formation is a rare and powerful price pattern.  Normally, only one or two of these patterns are seen in a bull market.  
It begins with a stock moving +80 – 120% in a short period of time, usually four to eight weeks.  It then corrects sideways no more than 10-25% 
usually in 3-5 weeks.  Though powerful, the pattern is very risky and difficult to interpret correctly.  Many stocks can rocket 200% off this 
formation.  Interpretation can be improved by studying these prior patterns and using them as precedents for future stocks exhibiting similar 
characteristics.  

This Model Book studies 54 High Tight Flags sprinkled from 1915 – 2020.  Data and statistics were gathered from their breakouts, run-ups and 
flag characteristics.  In addition, the daily and weekly price and volume charts were evaluated for insights.  From the study, the average run-up 
of the Pole was +127%, surely enough for people to feel the price is too high.   But what appears high can go higher.  The ensuing breakouts 
from the Flag pivot was a stunning +333% on average.  

The 2020 Bear Market was a rapid decline off the top and was followed by an equally impressive recovery straight off the bottom.  Most people 
were fooled and hesitant to buy on the Follow-Through Day (FTD) as fear of the Covid 19 Virus had gripped everyone’s psyche.   The High Tight 
Flag pattern which is typically a rare occurrence appeared numerous times in the new Bull Market off the March 23, 2020 lows.  The lessons 
and recognition of sound base patterns with their proper pivot points can result in a profitable portfolio when applied with discipline.  The 
market always favors those who put in the time and are well prepared for the next opportunity.

Successful Trading,

Founder, Rain King LLC                                                               
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High Tight Flag  - Definitions

Stock Market Winners:  Data Research Guidelines and Definitions

High Tight Flag:   Min of 80% - 120% move in 9 weeks or less  and a Flag Correction of 10-25% max in 3-5 weeks

Pivots: Whenever the pivot on the Daily/Weekly Chart differ, the Weekly Chart has been used.  The actual date and BO Day 
gains/volume data still comes from the daily chart.

Pole Measurement – measured from the absolute low of the pole even if within the base

Flag Measurement – measured from the intraday high of the pole to the intraday low within the flag

Charts provided by Tradingview
Some Data Research by Logan Moss, Houston IBD Meetup and John S. Pocorobba, Boston IBD Meetup
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Index of the Chart Annotations High Tight Flags (alphabetically) 

• Advanced Micro Devices 2018 (AMD)…………….…………10
• Alphabet Inc. 2004 (GOOGL)………………………………..……23
• Axon Enterprises 2003 (AXON) ….………….……………..…..46
• Best Buy 1997 (BBY) ……………………..……………………..…..41
• Clearwater Paper 2009 (CLW) …………………………………..39
• Eagle Pharmaceuticals 2015 (EGRX) .…………………………27
• Fanhua 2017 (FANH)………………………………………………...39 
• Fiverr Int’l. 2020 (FVRR)………….………….………………….…57
• Inari Medical 2020 (NARI)……………………………………..….45
• JDS Uniphase 1999 (JDSU)…………..………………….…...…. 35
• Netflix 2013 (NFLX)……….…………………….………..………….15
• Qualcomm Inc 1999 (QCOM) ………………….…………….….48
• Riot Platforms 2017 (RIOT)..........................................19
• SE Limited (SE) ……………………..……………..………..…………33
• Tesla Inc. 2013 (TSLA) …..…………………………………….…….17
• Tesla Inc. 2020 (TSLA) …………………….………….…….……….31
• Virgin Galactic Holdings 2020 (SPCE)…………………….……21
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Summary Insights
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High Tight Flag – Research Insights

Research Insights

• 60% of the High Tight Flags in the study broke out from First Stage Patterns

• Only 10% of the High Tight Flag Breakouts had any prior Overhead Resistance

• 80% of the High Tight Flags Breakouts were into All Time Highs

• 12 Week Run-Up prior to the Pole Breakout averaged 88% signaling strength

• Average Gain of +323% of the studied High Tight Flags from Pivot to Peak

• 54% (29) of the High Tight Flags had dormancy period for minimum 9 months before 
breaking out to start the Pole.  The results were an Average Gain of +360%

• 67% (36) of the High Tight Flags exhibited Volume Dry Up in the Flag formation and those names 
produced an Average Gain of +380%
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54 High Tight Flags:   Statistics

% Change Prior 
12 weeks

+180% Max

-1% Min

83% Ave

Min Length 5d

“Flag Length/Depth”: Average

Max Flag 43d
Ave 21d

“P
ol

e 
Le

ng
th

/M
ag

ni
tu

de
”

Max
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1 week 
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6.3w, 127%

Min -6%

Max -36%

Ave Depth -19%

Lifetime All Time Highs

80%

First Stage Pattern

63%

Overhead Supply
10%
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Data & Charts:  HTF from Dormant period
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High Tight Flag – Dormant Period Axon Enterprises (AXON) (former Taser TASR) 2003 - Weekly

Pole 86% in 8w
Flag 12% in 3w

HTF  #1 Breakout

HTF  #2 Breakout

HTF  #3 Breakout

HTF  #4 Breakout

Pole 123% in 4w
Flag 24% in 4w

Pole 191% in 7w
Flag 25% in 3w

Pole 141% in 6w
Flag 30% in 6w

10

Tight Closes

Tight Closes



Axon Enterprises (AXON) (former Taser TASR) 2003 - Daily

July 2003:  High Tight Flag #1

Pole 86% in 8w
Flag 12% in 3w

Breakout

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Axon Enterprises (AXON) (former Taser TASR) 2003 - Daily

Part B

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Sept 2003:  High Tight Flag #2

Breakout

Shakeout 
in Flag

Big Clue :  
No Sellers

Each weekly tight 
closes in the flag

High Tight Flag – Dormant Period



Axon Enterprises (AXON) (former Taser TASR) 2003 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Breakout

Dec 2003:  High Tight Flag #3

13High Tight Flag – Dormant Period



Axon Enterprises (AXON) (former Taser TASR) 2003 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Mar 2004:  High Tight Flag #4
Breakout
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Netflix (NFLX) 2013 - Weekly

Pole 122% in 8w
Flag 20% in 8w

Breakout

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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+132% Move

High Tight Flag – Dormant Period



Netflix (NFLX) 2013 - Daily 16

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 122% in 8w
Flag 20% in 8w

Gap Up Breakout

High Tight Flag – Dormant Period



Tesla (TSLA) 2013 - Weekly

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Shakeout

Breakout

17

Pole 185% in 8w
Flag 23% in 8w

Long Base Dormant Period

+70% Move

High Tight Flag – Dormant Period



Tesla (TSLA) 2013 - Daily 18

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 185% in 8w
Flag 23% in 8w

Breakout

Shakeout
Declines 9% below HTF Pivot

Buyback

High Tight Flag – Dormant Period



Riot Platforms (RIOT) 2017 - Weekly 19

Long Base Dormant Period

Breakout

Pole 221% in 7w
Flag 36% in 5w is a little 
loose.  A Volatile Stock

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Early Alternate Entry

+380% Move

High Tight Flag – Dormant Period



Riot Platforms (RIOT) 2017 - Daily 20

Long Base Dormant Period

Pole 221% in 7w
Flag 36% in 5w is a little 
loose.  A Volatile Stock

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

+380% Move

Breakout

Early Alternate Entry

High Tight Flag – Dormant Period



Virgin Galatic (SPCE) 2020 - Weekly 21

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 153% in 7w
Flag -21% in 2.5w

This move 
collapsed quickly

+115% from HTF 
Breakout

High Tight Flag – Dormant Period



Virgin Galatic (SPCE) 2020 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

22

Pole 153% in 7w
Flag -21% in 2.5w

Vol Dry Up in Flag (+)

This Breakout pulled back in

Breakout

+115% move to Peak 
from HTF Breakout

High Tight Flag – Dormant Period



Alphabet Inc. (GOOGL) 2004 - Weekly

Pole

IPO Priced 
$85/sh

Pole 34%
Flag -13%

Breakout

+78% Move

High Tight Flag for an IPO is a special situation
Use the Offering Price for the start of the Pole

Copyright © 2024 Rain King LLC. All Rights Reserved 
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Chart courtesy of Tradingview

High Tight Flag – Dormant Period



Alphabet Inc.(GOOGL) 2004 - Daily 24

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

IPO Priced 
$85/sh

Pole 34%
Flag -13%

Breakout

+78% Move

Vol dries-up in Flag is 
what you want to see 

High Tight Flag – Dormant Period



Fiverr Int’l Ltd. (FVRR) 2020 - Weekly

Pole 226%
Flag -21%

Up 9 of 11 wks

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Many HTF typically 
will  have one false BO

Up 6 of 7 wks

Failed BO hold 
the 10w line

Two false Breakout 
attempts

Price action gets wild here 
evidencing distribution

2w Down
2w Up to NH
Sell Rule

VIAV 1999 and AXON 2003 were Precedents 
for this stock.  Both had two high tight flags 
in their runs

Long Base Dormant Period

High Tight Flag – Dormant Period



Fiverr Int’l Ltd. (FVRR) 2020 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

26

Two Fakeouts.  False 
Breakouts

Pole 226%
Flag -21%

Failed Breakout

Breakout re-tests 
pivot at 2ema

Pole 119%
Flag -19%

VIAV 1999 and AXON 2003 were Precedents 
for this stock.  Both had two high tight flags 
in their runs

RS Line leading

High Tight Flag – Dormant Period



Eagle Pharmaceuticals Inc. (EGRX) 2015 - Weekly 27

Breakout

Stopped out -7%

Pole 8w 196%
Flag 3w -21%

140% Move

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Long Base Dormant Period

High Tight Flag – Dormant Period



Eagle Pharmaceuticals Inc. (EGRX) 2015 - Daily 28

Breakout

Some Fund starts buying 

Dormant Period

Stop out -7%

Buyback the Recovery 
of the Pivot

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

High Tight Flag – Dormant Period
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Data & Charts:  HTF with Volume Dry Up
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Data Table Continued
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High Tight Flag – Volume Dry Up Tesla (TSLA) 2020 - Weekly

Pole:  112% in 6 wks

Flag Corrects 23% in 
5 wks into 10w line

Aggressive Entry

Entry

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

31



Tesla (TSLA) 2020 - Daily

Aggressive Entry
Pivot

+112% Move

20d Support

20d Support

20d Shakeout
Announces 5 for 1 Split

Runs 59% in 13 days

Extreme Vol Dry Up (+)

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Sea Limited (SE) 2020 - Weekly 33

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 111%
Flag -13%

Two Fakeouts.  False 
Breakouts

HTF from Basing structure
No Overhead Supply/Resistance
All Time Highs

Vol Dry Up in Flag (+)

High Tight Flag – Volume Dry Up



Sea Limited (SE) 2020 - Daily 34

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

False Breakouts make 
this one difficult

Even the successful 
breakout test you on 
Pullback

Pole 189% in 8w
Flag -19% in 6w

ERx Gap Up – sign of strength

Once it got going it 
was 53% move

High Tight Flag – Volume Dry Up



Viavi Solutions (VIAV) (former JDS Uniphase JDSU) 1999 - Weekly

Pole 136% 8w
Flag -23% 3w

Breakout

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Breakout

Pole 56% 8w
Flag -13% 5w

High Tight Flag – Volume Dry Up



Viavi Solutions (VIAV) (former JDS Uniphase JDSU) 1999 - Daily 36

Breakout

Pole 136% 8w
Flag -23% 3w

Huge Vol Support comes in 
to absorb and and all sellers

Very tight price action in the 
flag on extrem vol dry up (+)

Vol dry up in the flag (+)

If shaken out here, 
must get back in

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Breakout

Buyback

Gaps Up

Pole 56% 8w
Flag -13% 5w

High Tight Flag – Volume Dry Up



Fanhua (FANH) 2017 - Weekly

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole +85% 8w
Flag -10% 3w

Breakout

+111% Move

Big Volume

37

Dormant Period

High Tight Flag – Volume Dry Up



Fanhua (FANH) 2017 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Clean Breakout
Price + 12.3%
Vol % Chg +427%

Dormant Period

Pole +85% 8w
Flag -10% 3w

Extreme Vol Dry Up (+)

Explosive Volume

Character Change

High Tight Flag – Volume Dry Up



Clearwater Paper Corp. (CLW) 2009 - Weekly

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole +181% 8w
Flag -11% 5w

Breakout
Price +4%
Vol was ‘ok’

39

+86% Move

High Tight Flag – Volume Dry Up



Clearwater Paper Corp. (CLW) 2009 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Breakout
Price +4%

Pole +181% 8w
Flag -11% 5w

40High Tight Flag – Volume Dry Up



Best Buy Co. (BBY) 1997 - Weekly

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

41

6w up in row

Pole 105%
Flag -17%

Big volume on the up 
week in the base are 
clue of Accumulation by 
big buyers

Huge weekly Vol 
on Breakout

Breakout

205% Move

High Tight Flag – Volume Dry Up



Best Buy Co. (BBY) 1997 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Breakout

Pole 105%
Flag -17% Not stopped out.  

Down 3%

High Tight Flag – Volume Dry Up



Data & Charts:  HTF with Extreme Volume Dry Up
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High Tight Flag – Extreme Volume Dry Up Inari Medical (NARI) 2020 - Weekly

Pole 189%
Flag -19%

IPO Priced 
$19/sh Vol Dry Up in Flag (+)

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Inari Medical (NARI) 2020 - Daily

Two Fakeouts.  False 
Breakouts

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview
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Pole 189%
Flag -19%

IPO Priced 
$19/sh

High Tight Flag – Extreme Volume Dry Up



Advanced Micro Devices (AMD) 2018 - Weekly 46

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole +81% 9w
Flag -16% 5w

Breakout

+98 Move

Big Volume

Dormant Period

High Tight Flag – Extreme Volume Dry Up



Advanced Micro Devices (AMD) 2018 - Daily 47

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole +81% 9w
Flag -16% 5w

Breakout

+98 Move

Big Volume

Dormant Period

High Tight Flag – Extreme Volume Dry Up



Qualcomm Inc. (QCOM) 1999 - Weekly

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 198% 8w
Flag -28% 4w

Breakout

Pole 85% 3w
Flag -19% 4w

Breakout

Ascending Base
3 Pullbacks

Climax Top

48High Tight Flag – Extreme Volume Dry Up



Qualcomm Inc. (QCOM) 1999 - Daily

Copyright © 2024 Rain King LLC. All Rights Reserved Chart courtesy of Tradingview

Pole 198% 8w
Flag -28% 4w

Breakout

Breakout

Climax Top

Ascending Base: 3 Pullbacks

83% Move

49High Tight Flag – Extreme Volume Dry Up
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