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Bull Market Breakouts: April 6, 2020 Follow Thru Day

Bull Market leadership comes out in the first 13 weeks
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Getting Out of the Gate.........First 8 Weeks are most Challenging

*  Return to Pivot Area

* Shakeout N
* Digestions Median +36% Gain in 3.2
* Velocity of the Move - How long is too long? wks before first 12% Pullback )

*  First Pullback...what is normal vs abnormal?
* Trying to identify if you have a Leader

Week #8 \ Second Base
.

Digestion

Breakout o
Ave BO Gain: +11% !
Ave BO Vol. % Chg: +195%

Uptrend in place

Shakeout First 8 Weeks Post Breakout “Green Flag Stock”: Ifastock coming out of Stage 1 or 2 base goes up
Pivot Zone akeou 20% or more in the first 3 weeks, you should hold that stock for 8 weeks and

then re-evaluate the stock
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Model Book Comparison:
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Model Book Winners 2020 - 2021

Cloudflare Inc. (NET) + 904% in 90 weeks

Weekly Chart

Two Quarters Prior & Post Breakout
Dec’19 Mar'20 Jun‘20 Sept'20
EPS %6Chg neg neg neg neg
Sales % Chg. +51% +48% +48% +54%
Funds 138 150 321 396

Stalling on Vol

Biggest weekly vol
since IPO

Gap up on huge vol.
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Model Book Winners 2020 - 2021 Cloudflare Inc. (NET) + 904% in 90 weeks

. Mkt New Low
Dally Chart - Entry Setup Nasdaq Stock does not make NL (pos divergence) U~
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Great example of Relative strength: FTD uso -
A “Positive Divergence” where the Nasdaq index make a New Low 4/6/2020
on 3/23/20 while NET does not make a New Low. Three weeks In 3d, stock recovers 50% of losses 30-00
prior the general market was coming down while NET made a and in upper half of base (+)
strong move off the bottom of its base and then held its gains tight. Tight
Big clue of accumulation before we had a Follow Through Day Closes
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