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MRNA +1282%

DOCU +240%
NET + 904%

Bull Market Breakouts:  April 6, 2020 Follow Thru Day

4 weeks 9 weeks

ZM +449% SEDG +171%
SNAP +351%
BL +108%

Bull Market leadership comes out in the first 13 weeks

AMRC +321%
NVTA +227%
FTCH +350% FSLY +287%

TWLO +244%
TWST +496%

CHGG +157%
BILL  +462%
MELI  +219%

SQ +244%
RDFN +218%
CVNA +245%
CHWY +152%
EXPI +1381%

Dist Day

FTD + 7.3%

DDOG +298%
NVMI +270%
BILI +445%

SHOP +197%
FVRR +856%
ETSY +387%

FTNT
+232%

CRWD +397%
LVGO +385%
FIVN +163%
NVDA +403%

DKNG +281%
LSCC +307%
IRTC +175%
CYRX +338%

TSLA +377%

TRUP +316%
NVAX +439%

CDNA +318%
SAM +211%
W +228%

APPS +1023% 
TTD +197%
GSHD +179%

OKTA +106%
PDD  +370%
SE +606%
PTON  394%
ZS +466%

ROKU +254%

NIU +486%
FUTU +1338%

KRNT +301%

WK +304%
ZG +274%
Z +264%

COHR +158%
MDB +223%
UNFI +359%

SITM 
+760%

DQ +700%

RUN +389%
NFE +332%
TFII +229%

BNTX +850%



Getting Out of the Gate………First 8 Weeks are most Challenging

“Green Flag Stock”:   If a stock coming out of Stage 1 or 2 base goes up 
20% or more in the first 3 weeks, you should hold that stock for 8 weeks and 
then re-evaluate the stock

• Return to Pivot Area
• Shakeout
• Digestions
• Velocity of the Move - How long is too long?
• First Pullback…what is normal vs abnormal?
• Trying to identify if you have a Leader

$100

First 8 Weeks Post Breakout

$120
Uptrend in place

Breakout
Ave BO Gain:  +11%
Ave BO Vol. % Chg:  +195%

-17% Median 
Pullback in 7d Median

Median +36% Gain in 3.2 
wks before first 12% Pullback

Digestion

Return to 
Pivot Zone Shakeout

Week #8 Second Base



Model Book Comparison:   Peak Gains
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Max:
1538% (HBI)

Min: 
73% (CELG)

Ave: 332%

Median:  288%

Max:
151.6w (DPZ)

Min: 34.7w 
(NUS)

% Gain to Peak

% Gain to Peak

Max:
193w (ERI)

Ave: 101w
Med: 105w

# Weeks to  Peak

Min: 11w 
(YRD)

2012 – ’15 Model Book

Ave: 90.6w
Med: 89.6w

# Weeks to Peak

2016 – ’18 Model Book

Min: 145% 
(BEAT)

Med: 49.6w

Ave: 49.9w

# Weeks to Peak

Max: 1208% 
(SHOP)

Median: 
342%

Ave: 
357%

Median: 270%

Ave: 345%

% Gain to Peak

2020 – ’21 Model Book

Max: 1680% 
(AMR)

Min: 
106% (OKTA)

Max:
128w (KRNT)

Min: 4.2w (JKS)



Model Book Winners 2020 –  2021                                                               Cloudflare Inc. (NET) + 904% in 90 weeks

Sell. Down -7%

Support At 
10w.  Hold

Weekly Chart

FTD

-5.8% bel 10w HOLD

New issue $15  

Breakout

Re-Breakout

ERx Surprise +50%
Down reversal (-)

Gap up on huge vol.  
Biggest weekly vol 
since IPO

Stalling on Vol

4 Week Market 
Correction here

Very Strong 
Breakout

5w Up

6w Up

Underut of prev wk by 2%.  
Must Sell

Buy BO but 
vol suspect

Vol kicks in

Add

Support off 
10w.  

Subtle stalling 
week as a blue wk

Stalling

Wkly vol low 
on 10w Break 
Hold

1 wk down and 1 wk up to NH is 
sell signal.  Not a base

Climax Run. Sell All Huge Weekly Reversal

Huge 10w Break on Vol. Sell

Heavy Distribution



Model Book Winners 2020 –  2021                                                               Cloudflare Inc. (NET) + 904% in 90 weeks

Forms Volatility Contraction 
Pattern ( VCP) in the Base

New issue $15.  
Closes at $18
4 Qtrs Sales +40%

Daily Chart – Entry Setup

-34%

-18%
-12%

-10%

Breakout +12.7%
Vol +732%

+25% in 11d

-40%

In 3d, stock recovers 50% of losses 
and in upper half of base (+)

Mkt New Low
Stocks makes NL

Mkt New Low
Stock does not make NL (pos divergence)

Mkt Top 2/19/20

Tight 
Closes

FTD
4/6/2020

50d Support

Support at Tight 
Close Area

Great example of Relative strength:
A “Positive Divergence” where the Nasdaq index make a New Low 
on 3/23/20 while NET does not make a New Low.  Three weeks 
prior the general market was coming down while NET made a 
strong move off the bottom of its base and then held its gains tight.  
Big clue of accumulation before we had a Follow Through Day

New Low for NET 
3/16/2020

RS Line is a huge clue 
of NET’s strength

Two scary shakeouts 
but they hold the 20d

Nasdaq
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